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Abstract: At present, the problem of financing difficulties for SMEs is highly valued by
academia and the government, and supply chain finance (SCF) is widely regarded as the
main solution to this problem. First of all, on the basis of tracing the development history
of domestic and foreign SME financing and SCF theories, the definition and connotation
of SCF are profoundly explained, and the theoretical roots of it is deeply explored and
analyzed, and a typical supply chain financing model is described in detail. Secondly, this
article uses 212 listed companies on the board of SMEs from 2007 to 2018 as samples,
and establishes a cash-cash flow model to test the mitigation effect of supply chain
financing on SMEs' financing constraints. The results show that: SMEs have obvious
financing constraints; SCF can greatly ease the financing constraints of SMEs. In addition,
in order to ensure the robustness, this paper uses the index substitution method to test the
results. The test shows that the empirical results of the cash-cash flow model on the
financing constraints of SMEs are reliable. Finally, we draws conclusions from the
perspectives of SMEs, commercial banks and the government, and proposes
countermeasures for the development of SCF.
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